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Usttorst Covixangs Borrower and Peinder concinant aned azice as folfoasss

b, Pasmicat of Principal and Interest. Borroser shuall prompily pay cwhen duee the ponapal of aad anterest on the
idebtedness evidenced by the Note, prepaymient and Late charges as prvaaded an the Note,

and the prmapal of and interest
an any Futitee Advances sevured by this Mortgage

2. Funds for ‘Taves and Insurarce. Subject to apphoable Law of o aosetten wawver by Lender, Borroaer shall pay
to Lender on the day monthly installments of pgincipal and mterest are pasable under the Noteo unnf the Note s paidin full,
a sum (hercin “Funds™) equal o one-twelfth of the yearly tanes and assessmivnts which may attain priority over this
Mortgage. and ground rents on the Propenty. if any, plus enc-twelfth of searly premuim ainstatlments for harzard insutance.
plus vne-twelfth of yearly premium instaliments for mortgage sasutance. if any. all as reasenably extintated initially and from
time 10 dme by Lender on the basis of assessimenis and hills sod reasonable sstimutes thereof.

The Funds shali be held in an institution the depuosits or aveouals of which are insured or guatantead by a Federal or
state agency fincluding Lender if Lender is such aninstitution) | ender ~shall apply the Funds to pay said tanes, assessments,
insurance preniums and ground rents. 1 ender may not charge tog so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, uniess Lendes pays Borrower interest on the Funds and applicable law
permits Lender 1o make such o charge. Borrower and Lender may agree in writing at the time of ewevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreenient is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an anaual accvunting of the Funds showing credits and debils to the Funds and the
purpose for which ¢ach debit to the Funds was made.  The Funds are pledged as additional sevurity for the sums securesd
by this Motlgage.

§F the amount of the Funds held by Lender. together with the future monthly imtaitments of Funds payable prior to
the due dales of tanes, assessments. insufance premiums and ground rents, shall exceed the amount reguired to pay said tavncs,
assessments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's opuon, cither
promptly repaid (0 Borrower of ceedited 1o Borrower on monthly imtaliments of Funds. I the amoumt of the Funds
held by Lender shall not be sufficient 1o pay tates, assssnwenls. Isurane prennums and ground rents as they fall Jdue,
Borrower shall pay to Lender any amount nevesan o make up the deficiensy within 30 dass from the date notice s mailed
by Lender to Borrower regixsting payment thereol,

Upon payment in full of all sums secured by this Morigage. 1eader shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 15 herenf the Progerty s weld oc the Propurty s otherwise acquired by Lender. Lender
shall apply. no later than imawdiately prwe to the sale of the Property of s acquintion by Lender. any Funds held by
Lender at the time of applivation as a credit aganst the sunis sexured by this Moregage.

3. Application of Paymeats. Uiidiw applicable law provides otherwine. all payments received by Lender under the
Note and paragraphe 1 and 2 hereof shall be applied by | ender firstin pavnient of amounts payable to Lender by Borrower
under paragraph 2 hereof, thee (0 interest payable on the Nowe. then to the prinvipal of the Nuote., and then to interest and
prncipal on any Future Advasrcee,

4. Charges; Lieas. Borcower shall pay 2l taves. anwensments and other charges. fincs and impasitions antnbusable to
the Property whixh may attain a priority over this Mortgage. and leaschold paynwats or groumd rents. if any. in the mananer
provided under paragraph 2 hereof or. if a0t purd in such manncr. by Bosrower making paynknt, when Jdue. Jdirectly to the
payee thercof. Borrower shall prompily furnish to Lender all notices of amounts Jus under this paragraph. and in the event
Botroaer shall make payment directts. Bortower shall promptly furnish to Lender eoveipts cvidencing such payments.
Borroaer shall prompdy discharge any jien whivh has prionty ever this Mortgage: peovded. that Botrower shall not b
required to discharge ans such livn w long as Borrower shail agree in wning to the payment of the odligativn sevured by
such lren in 2 manner acceprable to Lender. or shall in gowd faith contest such lien by, or defend enforcenient of sixch lien in.
tfegad provcedings whivh operate o prevent the enfeccenent of the ken or forfeture of the Property o any part thereof.

S. Hazard Imorance. Borrower shall Aeep the unprovenients aow oyiling o hervafter ceexted oa the Progerty inwwted
aganst lows by fire. hazards included within the teem “onvtendad coserage’™. and sinch other hazards as Lender may reguire
amd in sech amounts and fos such periods as @ ender nuay roguice: peosided. that Lender dhall not nequire that ibe amount of
such coverage evceed that amuount of caserage requered te pas the sums severed by this Morigage.

The insuramce carree peosiading the insuramx shall he chowen by Barrower subiext to approval by Lender provided,
that suxh approsal shall rot be unteasonably withheld  AIE peomiunis on insucaine polies shall be pan 1in the manner
provided under patagraph 2 heseot or. if not puid in sich mananvt, by Borrower making payment. when due, Jirectly to the
IASUIIMCE CAFNET.

All insurance poticies amd renew als therent shall be in form acceptable to Leader amd shall include a standand morigage
clawse in favor of and in foem acvepiaMe to Lender. Temder <hall Bave the right to hold the polies amd rerewake thereod.
and Borsower shall peomptly furnuish to Lender alt rencwal notwes amd all avcipts of paid prentiums. In the event Of ks
Bocrower shall pre prompt st to the insuramee catree and L ender. Lendes may auke peovt of Toss if not made peompily
by Borrower.

Untess Lembker and Borrowes otherase a2eee in wnhiog. insaranve peovends shall e applred o restoration o repair o{
the Property Jaouged. provided such tetoration o repaif 18 oxenominally feanble and the wourity of this Morigae o
Dot theeedy impained. 3 seach restoraton of repair is not cvesomn sty feauble of if the sevunty of thn Mortgage would
be impaired. the nsurance peoveads shall be appliad to the sums wuueed by thas Mostgage. with the ewess. if any. pad
o Borrower. I the Progeriy i abundoaad by Bocrower. o¢ it Boasramer (ails to caspond to Lemer within 30 Jays from the
Jdate notice is marled by Lender to Bocromer 1hat the imuramoe casner oilens to settke a ckum for jasurance bencfits, Lender
is authocrzed to colbect and apply the insurame proveads a1 Lamike's opton ather o restorativa of repair of the Propeny
o¢ 80 the summ sevurad by this Mocigage.

Unless Vender and Borrower otherw mse agree in weting. any such applivation of proveads to pancipal shall act extend
or postpone the due date of the nweathly indallntents refesrad to in paragraphs 1 and 2 hereof or change the amoont of
soxch instaliments. 11 under paragraph I8 bereof the Properts i avquired by Lender. all night, tithe amd interest of Botroaer
in and 10 any 1suranve poinies amd in and o the proveads thereol roulnng from damage to the Propesty peios to the sale
o acquisition shull puss to Leader to the entent of the suan secured by ths Mortgage mumadiately prior to yikch sake or
OUSitioo.

6. Presesvation 3ed Maistensace of Property: Leaeholds: Condominivans: Planaed Unit Developments. Bosrouer
shall keep the Property in poud repair and shall not connit wase of peraut impatrmxnt o Jeterwration of the Property
and shall comply with the prostucas of any lease if this Morigage o va a2 kaschotd.  §F this Mortgage b oa 2 unit in a
condominmum of 3 planaed unit Sevelopment. Borrower hall perform 38 of Borroaer's vbligations umder the declaraton
of cywerants creanmg of goserming the comdaannium o planacd umt dvelopawnt, the by -laws and reguiativns of the
condominium o¢ planoad unit davelopaent. aod comtituent davuments. I a comdominium of planned uait Kselopaent
ader i cvexuted by Bosrower amd revoded togeiher with thin Moctgaye, the cosemants and asgrecawats of wxh nder

shull be incoeporated into and shall anend aind supplivexnt the cmenants amd agreenwnts o this Muoetgage as il the rhber
aere a patt hereol.

7. Protection of Demder's Security. If Borrvaer fails o pesform the covenants amd agreeaents wentatred in thes
Mottgage. of if any xton of peovealing 18 commenond which aratcrrally  affects Femder’s antered in the Propeety,
inluding. but mat hnuted to, cnunent domain, msalveny. cole enfvccenent, e artangerk oty of paosveadices ivolvng a
Pankrupt o¢ devedent. then Lender 21 1 emiei’s ootoo, upen notice te Bocroaces, man ke such appearamies. daburse uxh
sums and 1ahe sich activn as 18 aovessary to poxact bemder’s intcrests aintrdime bat oot hionead te dibursenwnt of
reasonrable 2ttomey s foxs amd entry upvn the Progerty o nuke teparrs 1 eoder rogoiral morigage muirande av 2
conditon of maling the hun sevurad by thee Muoctga. Bocroace shall pay *e¢ peemitiens togoirad G namtee sk
insurance i cffect until v h umwe as the roguireneat fos sunh inui awe ternioates in svecdarve with Bocgeave's aral
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